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HIGHLIGHTS OF THE REPORT

1.

Despite high historical base, petroleum products consumption during September
2018 recorded a growth of 1.1% as compared to September last year. On
cumulative basis a growth of 3.6% was recorded for the period April to September
2018 as compared to same period last year. Except for SKO, naphtha, HSD and
petcoke consumption, all other products registered positive growth during the
current month.

Cumulative high growth in sales of passenger vehicles (6.9%) and 2-wheelers
(10.1%) respectively is continuing to push MS consumption which recorded a
growth of 4.2 % during the month, despite increasing retail prices. A cumulative
growth of 7.5% was recorded in petrol consumption for the period April to
September 2018 as against April to Sepiember 2017.

HSD consumption recorded a drop of -0.8% during the month of September 2018
due to very high base in the month of September 2017 . Commercial vehicle sales
continued on a trajectory of high growth and recorded 24.1% higher sales during

the month as compared to September last year. Cumulatively also a very high
growth of 37.8% was recorded for the period April to September 2018 as
compared to April to September 2017. As the power deficit position reduced from

-0.9% in September 2017 to -0.5% in September 2018, diesel usage for power
generation may have reduced. Rainfall during the month was deficient and was

24% below normal distribution. A cumulative growth of 3.2 % was recorded in

diesel consumption for the period April to September 2018 as against April to
September 2017.

With the Governmentds thrust on reaching

society, total LPG consumption continuously for last sixty one months in a row
recorded a positive growth of 6.4% during September 2018 and a cumulative
growth of 7.1 % for the period April to September 2018.

The continued high growth in domestic passenger traffic in the aviation sector
consequent t o t he Government 6s initia
connectivity has resulted in ATF consumption recording a positive growth for forty

six months in a row at 8.0% during September 2018 and 10.8% for the period
April to September 2018.

On the back of sustained focus on creating road infrastructure, bitumen
consumption recorded a growth of 44.1% during September 2018 and 20.7%
during the period April to September 2018.

SKO consumption recordeda drop of -15.1% during September, 2018 and -10.1%
on cumulative basis for the period April to September 2018.
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This report analyses the trend of consumption of petroleum products in the country
during the month of September, 2018. Data on product-wise monthly consumption of
petroleum products for September, 2018 is uploaded on PPAC website(www.ppac.gov.in)
andonmobile app AHBRACEO (PRAC draws on the
available on the PPAC website and is available on the playstores of Android and Apple
iOS.

1.0 CONSUMPTION :

The growth (%) in consumption of petroleum products, category -wise, for the month of
September, 2018 is given in Table-1.

Table -1: Petroleum Products Consumption (Quantityin TMT)

Category of Share September September | Growth Products
Product (%) 2017 2018 (%) included
sensitive 14.1% 2,267 2,340 3.2% | SKO&LPG
products
Major HSD, MS,

Naphtha, Lubes,

0, 0,
d?cc):ggct;cs)lled 69.0% 11,207 11,410 1.8% LDO, FO/LSHS.
P Bitumen & ATF
Other
decontrolled 16.9% 2 880 2786 .33y | Fcwoke& other

minor products

products
Grand Total 100% 16,354 16,536 1.1%

High historical base of last year post GST implementation affected current
mo nt h o d ifwelddemand that grew by 1.1% in the month of September 2018.
Consumption of petroleum products rose to 16.5 MMT during the month as compared to
16.3 MMT in September last year. During the month of September, 2018, consumption of
all products recorded a positive growth except SKO (15.1%), naphtha (-3.2%),
HSD (-0.8%) and petcoke (-10.2%). On cumulative basis, the consumption of petroleum
products was 104.4 MMT, thereby registering a growth of 3.6% for the period April to
September 2018 as compared to April to September 2017.

The expansion in output and prosperity drives the growth in energy consumption. The
trend towards increasing urbanization is projected to continue.
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Figure -1: Comparison of monthly POL ~ consumption (MMT) and growth (%) since April , 2017
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Composite PMI in India marginally decreased to 51.6 in September 2018 from 51.9 in
August 2018.

1 The Nikkei Manufacturing PMI in India rose to 52.2 in September 2018 from 51.7
in August 2018. New orders increased, boosted by both domestic and foreign
demand. Employment went up and manufacturers raised their buying activity and
bolstered their stocks of purchases in anticipation of further growth.

1 The Nikkei ServicesPMI in India dropped to a 4-month low of 50.9 in September
2018 from 51.5 in the previous month amid broad stagnation of new business
orders and the weakest increase in employment since last November. Input cost
inflation picked up on the back of higher fuel costs and depreciating Rupee.

The infrastructure sector is a key driver of the Indian economy. There has been a
significant thrust from the Government on development of infrastructure in the country.
The transport and logistics segment grew significantly in current year resulting in
increased energy consumption. Development of economic corridors, coastal port
connectivity roads, greenfield expressways, metro projects and modernization of ports,
augmenting their capacity resulted in enhanced industrial and economic activity.
Improved rural demand, increased air traffic and enhanced automobile sales resulted in
strong consumption.

Figure-2 gives a comparison of percentage of monthly sales volumes of all petroleum
products by PSU and Privateoil companies since April 2017.
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Figure -2: Comparison of monthly POL Sales in PSU & Private Sector (%) since April 2017
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PPACanalyzes the sales recorded by the Industry and domestic sales by SEZ unitson the
basis of the available data. Data on direct private imports received from DGCIS, which
are added to the final sales reported by oil companies and domestic sales by SEZ unitsfor
estimation of consumption figures, are available up to July 2018 and private imports data
for the months of August and September 2018 are projected based on August 2017 to
July 2018 actual data.

Detailed prod uct -wise analysis of growth for September 2018 is given in the
following sections:

VN el BVAR VLol (el @i ol S MS consumption during September 2018 recorded a

growth of 4.2% as compared to September, 2017. On cumulative basis, a growth of
7.5% was recorded for the period April to September 2018 as compared to the same
period last year.

Major factors contributing to MS consumption during the month were:

i.  Despite increasing petrol prices, the demand for petrol driven automobiles (both
4-wheelers and 2-wheelers) has increased which is the main driver for MS sales

ii.  Construction of highways and roads under Pradhan Mantri Gram Sadak Yojanahas
improved road connectivity in rural as well as urban areas. India has the second
largest road network across the world and roads carry almost 90 per cent of the

countrybés passenger traffic anndndia salewon d

automobiles and movement by roads is growing at a rapid rate leading to
continuous growth in petrol sales.
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Figure-3 gives month-wise MS consumption volume (TMT) and month-on-month growth

(%) since April 2017.

Figure -3: Month wise MS consumption (TMT) and growth (%) since

April 2017
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Other factors impacting consumption of MS are:

Figure-4 gives a graphic representation of month -wise growth percentages of passenger

vehicles, commercial vehicles and 2-wheelers since April 2017.

Figure -4: Month -wise sales growth (%) of Indian Automobile Industry since

April 2017
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Total passenger vehicles (PV) sales: Passenger vehicle PV sales dropped in
September 2018, weighed by rising fuel cost, higher insurance premiums and recent price
hikes by automobile companies. The | ndi an passenger vehicl
month of September 2018 recorded a drop of -5.6% and on cumulative basis, a growth

of 6.9% was recorded for the period April to September 2018 as compared to April to
September 2017 for passenger vehicles.

While passenger cars segment recorded a drop of -5.6% and utility vehicles a drop of
-8.3% during the month of September, 2018, van sales posted a growth of 7.3% during
the month. On cumulative basis passenger cars, utility vehicles and vans recorded a
growth of 6.8 %, 5.4% and 14.5 % respectively.

September April - September
Segment
Growth Growth
2017 -18 | 2018 -19 ) 2017-18 | 2018 -19 )
Ezf:enger 208,742 | 197,124 5.6 1,095,077 | 1,169,497 6.8
Utility
: 84,374 77,378 -8.3 440,526 | 464,419 5.4
Vehicles
Vans 16,925 18,156 7.3 96,403 110,389 14.5
Sub-
Total 310,041 | 292,658 5.6 |1,632,006 |1,744,305 6.9

Source: Society of Indian Automobile Manufacture  rs (SIAM)

a) 2-wheeler sales: Like the passenger vehicle market, the sales of scooter/
scooterette segment too have been impacted by the steady increase in the price of
petrol. Consumers are going in for new products that promise high fuel efficiency.
The recent notification from Insurance Regulatory and Development Authority of
India (IRDA) that would result in hike in premium and translate into a much higher
on-road price of a two w heeler could have also dampened the sales of 2-wheelers.
Overall 2-wheeler sales grew by 4.1% during the month as compared to last year. In
September 2018 the sales growth has been driven by strong growth in motorcycles.
On cumulative basis the segment has recorded a growth of 10.1% for the period
April to September 2018 as compared to the same period last year.

Scooter sales recorded a drop of -2.9% by selling 666,476 units. Motorcycles
recorded a growth of 7.0% in sales by selling 1,360,415 units while moped sales
recorded a growth of 17.3% by selling 99,593 units. On cumulative basis, scooter,
motorcycles and moped sale recorded a growth of 4.9%, 13.2% and 5.8%
respectively.
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September April -September
Segment 2017 -18 | 2018-19 | CMM | 5017.18 | 2018-19 | Crowth
(%) (%)
§°°°te” 686,478 | 666,476 2.9 3577421 | 3,753,103 4.9
cooterette
Motor
1,270,885 | 1,360,415 | 7.0 6,513.124 | 7,371,519 | 13.2
Cycles
Mopeds 84,934 99,593 17.3 420,935 445,148 5.8
Sub Total 2042297 | 2,126,484 41 | 10511480 |11,569,770 10.1

Source. Society of Indian Automobile Manufacturers (SIAM)

I s el aST o el BB EIN @R SIB)H For the first time in the current financial year HSD

consumption during the month dropped by -0.8% and recorded sales of 6.03 MMT in
September 2018 as compared to 6.08 MMT in September 2017. On cumulative basis, a
growth of 3.2% was recorded for the period April to September 2018 as compared to the
same period last year.

Due to improved economic and manufacturing activities, allied with infrastructure growth
in the country supported by continuous high growth of LCV and M&HCV vehicles, the
diesel sales had been increasing steadily since the last eleven months, however during
the current month, loss in diesel consumption can be attributed mainly to the following

factors:

i. High sales during September 2017, resulting in high base.

ii. Increasing price also prompted users to manage fuel consumption efficiently.

iii. There was heavy unseasonal rainfall during the month in most of the northern
region states.

Figure -5: Month -wise HSD consumption (TMT) and

growth (%) since

April 2017
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