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Data on product-wise monthly consumption of petroleum products for
2012-13 is uploaded on PPAC website. This Report analyses the trend of
consumption of petroleum products in the country during the month of
March, 2013 in particular and 2012-13 in general.

2 CONSUMPTION:

2.1 All Products: The year 2012-13 ended with a growth of 4.9% over previous
year as per provisional data. The actual consumption vis-a-vis demand
projections for the year 2012-13 are as under:

Quantity Growth
(TMT) (%)
PPAC Revised Estimates 155637 5.07 %
Actual Consumption (Prov.) 155417 4.92 %
Variation (TMT) -220
Variation (%) -0.14%

Monthly POL consumption growth in March, 2013 was 2.1%, contributed mainly
by HSD, MS, Naphtha and ‘Others’.

Data on direct private imports received from DGCIS, which are added to the
final sales reported by oil companies, are available up to February, 2013 and
private imports data for the balance one months of the current year is projected
to arrive at full year’s figures.

Detailed product-wise analysis of consumption in March, 2013 is given in the
following sections.

2.2 Petrol/ Motor Spirit (MS): There has been a growth of 1.4 % in the
consumption of MS in March, 2013.

The overall MS consumption growth for the year 2012-13 was at 5.0 %, compared
to the growth of 5.6 % during 2011-12.

Figure-1 gives monthly MS consumption volume (TMT) and MS consumption
growth (%):




Figure-1: Month-wise MS Consumption (TMT) & Growth (%): 2012-13
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MS consumption during March, 2013 was at 1435.4 TMT in comparison to
average monthly consumption during April- March, 2012-13 of 1311 TMT.

Factors affecting MS consumption are discussed below:

Total Passenger Vehicles (PV) Sales (comprising of Passenger Cars, Utility Vehicles
and Vans) recorded negative growth fourth month in a row: Total PV Sales
recorded negative growth of 12.0% in March, 2013, sliding for the fourth
consecutive months, as sluggish economic growth continued to weigh on
demand. Hence, MS consumption outlook in the near future remains moderate
at best.

2-wheeler Sales: In the automobile sector, sales of 2-wheelers have also
recorded a second consecutive month of decline of 7.0 % in March, 2013 after
fourth month of consecutive growth in the current fiscal and recorded sales
volume at 1.10 million units.

One of the reasons could be consumers settling for 2-wheelers in the given low
economic sentiments who were otherwise planning to buy four wheelers.

The growth in sales of vehicles during the past four years was not based on
economic logic, but due to the artificially low cost of fuel, especially diesel.
Demand used to be artificially high and as the fuel prices get closer and closer
to the international prices, demand for vehicles would also become realistic.

Month-wise Sales growth (%) of Passenger Vehicles & 2-Wheelers is given in
Figure-2:




Figure-2: Sales (% Growth) of Passenger Vehicles & Two-Wheelers
- 3 (& $)"*+ ==, —& $)"*+

N2 v N2 N2
B N S N N -
N N ; .

W@ Y

o
2
2
°
2
%
%
%

Source: SIAM

2.3 HSD. The growth in HSD Consumption during March, 2013 was 2.5 %, and
the overall HSD consumption growth for the year 2012-13 was at 6.8 %,
compared to the growth of 7.8 % during 2011-12.

Figure-3 gives the monthly HSD Consumption and Consumption Growth (%) since
April, 2012.

Figure-3: Month-wise HSD Consumption (TMT) & Consumption Growth (%): 2012-13
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