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HIGHLIGHTS OF THE REPORT  

 

The Coronavirus (COVID-19) outbreak, which started in Wuhan,  China in late December 2019, has 

now infected 2.5 million people the world over,  becoming a global emergency. The outbreak was 

declared a Public Health Emergency of International Concern on 30th January 2020 by the WHO.   

 

The demand for oil and petroleum products slowed down significantly in the later half of the month 

of March 2020 post the COVID-19 outbreak. Restrictions, travel advisories as well as slow down of 

industrial activity as a result of the containment measures taken to prevent the spread of corona 

virus pandemic affected demand of petroleum products in all sectors including manufacturing, 

aviation, transport, tourism, hospitality, e -commerce, retail activities dependent on supply chain , 

import/export and real estate.  

Domestic demand for petroleum products contracted. However, the consumption of LPG appeared 

to be stable as the Coronavirus outbreak severely restricted public movement and slowed down 

economic activity.  

 

The summary of product-wise impact on consumption in the month of March 2020 is as follows. 

 

1. Overall, Petroleum products consumption during the month of March 2020 recorded a de-growth 

of -17.8% as compared to consumption in March 2019. The products which registered growth 

during March 2020 were LPG 1.9%, Naphtha 15.7% and LDO 5.2% whereas products which 

registered de-growth were Diesel (HSD) -24.2%, Petrol (MS) -16.4%, Aviation Turbine Fuel (ATF) 

-32.4%, Bitumen -41.0%, Furnace Oil & Low Sulphur Heavy Stock (FO/LSHS) -10.3%, Lubes & 

Greases -34.9%, Pet coke -22.2%,  and products categorised under ñOthersò category -5.7%. 

Consumption for the year 2019-20 saw a growth of 0.2% as compared to the  last year. 

 

2. MS sales recorded a de-growth of -16.4% in the month of March 2020 and dipped for the first time 

after having recorded a continuous growth for last thirty months. The containment measure for 

pandemic adversely impacted demand as it slowed down the economic activities with the lock down 

announced on 24th March 2020 for a period of 21 days.  Overall, the consumption of MS for the 

year 2019-20 registered a growth of 6.0% as compared to 2018-19.  

3. Diesel consumption recorded a de-growth of -24.2% during March 2020 as compared to March 

2019.  A sharp fall was witnessed due to complete suspension of all industrial and transportation 

activities with an exception of essential and emergency services. HSD consumption for the year 

2019-20 registered a de-growth of -1.1% over 2018-19. The power deficit in March 2020 remained 

constant at -0.4% as compared to -0.4% in the month of March 2019.   Commercial vehicles sale 

recorded a drop of -88.1% during the month.   Rainfall during the month was 47% above the 

normal distribution.   A de-growth of -5.0% was recorded in port traffic during March 2020 as 

compared to March 2019.  

4. LPG consumption recorded a growth of 1.9% in March 2020 as compared to March 2019 mainly 

due to cooking at home while people stayed indoors in the lockdown. Total LPG consumption for 

the year 2019-20 registered a growth of 5.9% as compared to the same period last year.  

5. ATF consumption registered a de-growth of -32.4% in the month of March 2020 as many flights 

were restricted since the beginning of the month and then further complete suspension in air traffic 
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was in place since 24th March. Consumption of ATF for the year 2019-20 has registered a de-growth 

of -3.6% as compared to the same period last year.  

6. Bitumen consumption during March 2020 recorded a de-growth of -41.0% as compared to March 

2019, mainly due to suspension of infrastructure related activities as a result of safety measures 

adopted for the pandemic. Bitumen consumption for the year 2019-20 recorded a de-growth of -

4.9% compared to the same period last year.   

7. Kerosene (SKO) consumption registered a de-growth of -47.9% in March 2020 as compared to 

March 2019 mainly due to few States & all Union Territories except UT of Jammu & Kashmir and 

Ladakh going Kerosene free and there was also voluntary surrender of PDS Kerosene quota by few 

States. SKO consumption for the year 2019-20 has registered a de-growth of -30.7% compared to 

the same period last year.  

 

This report analyses the trend of consumption of petroleum products in the country during the month 

of March 2020. Data on product-wise monthly consumption of petroleum products for March 2020 is 

uploaded on the PPAC website (www.ppac.gov.in) and on the mobile app ñPPACE (PPAC-Easy)ò . 
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1.0  CONSUMPTION:  

 

The growth (%) in consumption of petroleum products, category -wise, for the month of March 2020 

is given in Table-1.  

 Table -1: Petroleum Products Consumption (Quantity in TMT)  

 

 

All Products :  

Indiaôs petroleum products consumption in the month of March 2020 registered an overall de-growth 

of -17.8% as compared to a growth of 4.5% during February 2020,  due to the impact of COVID-19.  

Consumption of petroleum products during March 2020 was 16.1 MMT as against 19.6 MMT in March 

last year. The month of March 2020 saw a growth in consumption of products like LPG 1.9%, Naphtha 

15.7% and LDO 5.2%. Products which registered de-growth were Diesel (HSD) -24.2%, Petrol (MS) 

-16.4%, Aviation Turbine Fuel (ATF) -32.4%, Bitumen -41.0%, Furnace oil & Low Sulphur Heavy 

Stock (FO/LSHS) -10.3%, Lubes & Greases -34.9%, Petcoke -22.2 and products categorised under 

ñOthersñ -5.7%.  A drop of 47.9% was reported in Kerosene consumption during the current month.   

Total cumulative consumption for the year 2019-20 has shown a growth of 0.2% compared to the 

same period last year.  LPG 5.9%, Petrol (MS) 6.0%,  Naphtha 2.2%, Light diesel oil (LDO) 5.0% and 

Petcoke 1.5% contributed to growth during the year 2019-20 as compared to same period last year.  

A de-growth was recorded for Diesel (HSD) -1.1%, ATF -3.6%, Bitumen -4.9%,  Furnace Oil & Low 

Sulphur Heavy Stock (FO/LSHS) -7.2%,  Lubes & Greases -0.8%, and products categorised under 

ñothers ñ -1.6%. 

A drop of 30.7% was recorded in the consumption of Kerosene during the current Financial Year of 

2019-20 as compared to 2018-19. 

Figure-1 gives a comparison of monthly POL consumption (MMT) and growth (%) since April 2018. 

 

Figure -1 : Comparison of monthly POL consumption (MMT) and  growth (%) since April  2018  

Product Type  Share %  
March -  

2019  
March -  

2020  
Growth 

(%)  
Products included  

Sensitive Products 15.3 2553 2458 -3.7 SKO & LPG 

Major 
Decontrolled 
Products 

68.6 13879 11029 -20.5 

HSD, MS, Naphtha, 
Lubes, LDO, 

FO/LSHS, Bitumen & 
ATF 

Minor 
Decontrolled 
Products 

16.1 3132 2596 -17.1 
Petcoke & other 

minor products 

Total  100  19564  16083  -17.8    
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Figure-2 gives a comparison of percentage of monthly sales volumes of all petroleum products by 

PSUs and Private Oil companies since April 2018. 

Figure -2: Comparison of monthly POL Sales in PSU & Private Sector (%) since April  2018  

 
 

PPAC analyzes the sales recorded by the Industry and domestic sales by SEZ units based on 

available data. Data on direct private imports is received from DGCIS, which is added to the 

final sales reported by oil companies and domestic sales by SEZ units, for estimation of 

consumption figures, are available up to December 2019.  Private imports data for January 2020, 

February 2020 and March 2020 are projected based on January 2019 to December 2019 actual data. 

Prod uct -wise analysis of growth for March  2020  is given below:  

1.2  Petrol  /  Motor Spirit  (MS) :   
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MS consumption recorded its first dip after a steady growth for thirty months in a row, registering a 

de-growth of -16.4% in the month of March 2020 with sales of 2.2 MMT as compared to 2.6 MMT in 

March 2019. The consumption of MS for the year 2019-20 registered a growth of 6.0% compared to 

the same period last year. Major factors affecting MS consumption during the month are: 

i. Since beginning of the month of March several states had started taking preventive measures 

like closures of educational institutes, cinema halls, malls, gyms and other public places 

against the spread of Corona virus.  

ii. Since 24th March lock down of the country to immediately contain the pandemic resulted in 

curtailing the movement of passenger vehicles on the road for non -essential travel. 

iii. The movement of two wheelers was immediately restricted and special permission /passes 

were issued to allow those travelling for essential jobs. The movement of daily wage workers 

and construction labourers had also to be restricted to contain the Virus spread. States of 

Uttar Pradesh, Maharashtra, Tamil Nadu, Kerala and Delhi are the highest losers in terms of 

MS sales volumes in the month of March 2020 while all the states across the country have 

shown a de-growth in MS sales volume. 

iv. Stagnant economic activities, closure of e-commerce activities, restricted movement of 

delivery boys, orders for work from h ome and social distancing resulted in drop of MS sales.  

Figure-3 gives month-wise MS consumption volume (TMT) and month-on-month growth  

 (%) since April 2018. 

Fig ure -3: Month wise MS consumption (TMT) and growth (%) since April  2018  

 

Other factors i mpacting consumption of MS are:          

Figure-4 gives a graphic representation of month -wise growth percentages of passenger vehicles, 

commercial vehicles and 2-wheelers since April 2018. 
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Figure -4: Month -wise sales growth (%) of Indian Automobile Industry since April  2018  

  
 

Total passenger vehicles (PV) sales :  The passenger vehicle sales continued to remain negative 

with a de-growth of -51.0% in the month of March 2020 with the implementation of  BS VI norms 

with effect from 01.04.2020 and country wide lockdown. Passenger vehicle sales for the year 2019-

20 registered a de-growth of -17.8% as compared to the same period last year .  

Passenger car, utility vehicles and vans recorded a drop of -52.1%, -44.7% and -69.9% respectively 

during the current month. All segments of passenger vehicles were affected in the month by the BS 

VI norms to be implemented wef 01.04.2020 and the nationwide lockdown to contain Corona 

Pandemic. On cumulative basis, passenger cars and vans recorded a drop of -23.5% and -39.2% 

respectively while utility vehicles recorded a growth of 0.5%. 

Segment  

March  April -March  

2018 -19  2019 -20  
Growth 

%  
2018 -19  2019 -20  

Growth 
%  

Passenger Cars 178,019 85,229 -52.1 2,218,489 1,697,545 -23.5 

Utility Vehicles 93,206 51,569 -44.7 941,474 946,010 0.5 

Vans 20,636 6,216 -69.9 217,426 132,124 -39.2 

Total PV  291 ,861  143 ,014  -51.0  3,377 ,389  2,775 ,679  -17.8  

Source: Society of Indian Automobile Manufacturers (SIAM) 

a) 2-wheeler sales : The overall sales for two-wheelers declined for the sixteenth consecutive 

month in the month of March 2020 with a de-growth of -39.8% as compared to last year. The 

purchase decisions were being postponed awaiting implementation of BS VI norms with effect 

from 01.04.2020. The measures taken to contain pandemic added to downfall in sales.  

In  the month of March 2020, scooter sales recorded a drop of -32.1% with a sales figure of 

263,181 units. Motorcycle segment recorded a drop of -41.9% with a sales figure of 570,860 

units. Moped sales recorded a drop of -53.6% by selling 32,808 units. On cumulative basis 
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scooter, motorcycle and moped sales recorded a drop of -16.9%,  -17.5% and -27.6% 

respectively. 

Segment  

March  April -March  

2018 -19  
2019 -

20  
Growth %  2018 -19  2019 -20  

Growth 
%  

Scooters/ 
Scooterette 

387,552 263,181 -32.1 6,701,430 5,566,036 -16.9 

Motor Cycles 982,331 570,860 -41.9 13,598,190 11,214,640 -17.5 

Mopeds 70,710 32,808 -53.6 880,227 636,940 -27.6 

Total 2 
Wheelers  

1,440 ,593  866 ,849  -39.8  21 ,179 ,847  17 ,417 ,616  -17.8  

Source:  Society of Indian Automobile Manufacturers (SIAM) 

 

 

1 .3  High Speed Diesel ( HSD) :  HSD consumption during the month  recorded a de-growth of -

24.2% (as compared to a growth of 6.3% during February 2020, with a sales of 5.7 MMT in March 

2020 as compared to 7.5 MMT in March 2019. Diesel consumption for the year 2019-20 registered a 

de-growth of -1.1% over the same period last year.  

Factors affecting diesel consumption negatively during the current month . : 

i. Three-week lockdown undertaken by the Government to curb the spread of the corona virus . 

Prohibitory orders issued under section 144 in various States completely restricting 
movements of mass transit vehicles. The restriction on movement of all private and public 
buses, railways and goods laden trucks etc. impacted the diesel demand. 

ii. The shutdown of factories, workplaces and a halt in all kinds of goods transportation to 
contain the effect of virus.  

iii. Closure of mining and stone quarrying operations post lockdown. 

iv. Demand disruptions in sectors like chemicals and pharmaceuticals where the effected foreign 
markets are large importers from India. 

v. Loss in merchandise trade in Imports and Exports affecting port traffic.  Export and Import 
trade recorded a loss of 34.6% and 28.7% respectively during the month  of March 2020. 

Consumption of diesel in agriculture sector in rural contributed positively as the cities were affected 

by the pandemic. 

Figure-5 gives month-wise HSD consumption volume (TMT) and month-on-month growth (%) since 

April 2018. 

 

Figure -5: Month -wise HSD consumption (TMT) and growth (%) since April  2018  
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Figure-6 gives a comparison of month-wise percentage of HSD consumption through retail outlets 

and direct consumer business since April 2018. 

Figure -6: Month -wi se HSD consumption by Retail and  Direct  business share  (%)  since  April  2018  

 

 
 

 

 

Other factors affecting diesel consumption are discussed below:  
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