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wees eH 4 gear arra orate fei (ands), a aera anita fa0- 
(Rtrirfiga), area Ueifererr wrahert (HO (dhrtver) aon angst GO FO (asin) 
Sete ne Se cee Saal an we a 

to : 

6. woraeract # Ewart 
6.1 ae-ara dato ofarta argues Rew wont are Reet Aer ger ate, vedio oe 

| Sa WAM Worserad 4 RAR veal wad urdubra aceon ae Fed} aa & 
ard. 4 aire fig Ser } eI Te ven aka varie } aaa F verte Bae 
a TH WA Val } sents Aes! AMT HI TH BMT afford Er | 

62 ga dort ® aea 1 ahea2002 8 wormeraat St ewan, aft ® fq oRags ava 
. & wea F 31 Ard,2002 at fart & age, wa asl H Gaee ATeHTST MoTETaaT - 

ae afta ert: 

(1) sae ft ea re eB Fe or a eee 
meee RAY See TH, , 

(2) - are aeaera asi & fare Prereaa teary wee sera Ya BN B ay Gaa/Ver awe 
wen at oe Geax ast & sie vere Rera/frene yeaa feat Stee Te | 

we aoripRrercerra wifes sie wrpiae tet Aare ven faa Aare & dha wrrst 
% yard Gear eri an Pffa/sifea wa fey ay arqee 3-5 asl 4 aerag wa a 
Foeentrart Tet | 

6.3 wswidp Gs 62 % aqgex oefea mes dome eR a A oe aT 
awa sath seria arerast are ae qe wal SG sinia Hs agar Wek 

Ween eer aet daft err acre & for sam aRt WaT Fea Usa & 
PAT STA Foal & serfa araNRa oe fear ve | 

6.4 fat ag Rayan eas WI aT Et 4.2002 & are aren fry mye Ha/fsefleer BIA 
® fare angst worsen Gt swat telferay sie orp te Aaraa Eni aor A sa 
UTS WaPEad Ke & area we ReaikRa a one fra Wag fedyary saa a 
irae IeIER Wel & He aes Fe TET | 

65 af& fovaft re on arch RR an seis Bt area & aren des Peet aa . 
a Re vate ot arya erry aaa APT & sera ara fed meas a Ari a, 
ort ft fart a, ae ar weri/Pey faa orn &, dt wRaea & Aare ARIA a) 
ast ane aie tefern aran/aret & Sra sine a Gort & ed afaghd Ht are 

XN
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11. 

wieerh @afral & woraersn sal et frrert 

farcry vers (Hritee) & ore afte sifr craratita ara vega weit 

ara ofda-ar & aed # or Roy ome ote ea ere Searrten FATT tor TET 

fitedt der afeet & duel & art A aia wt wei we araeae ey chic? 
aR Ha ER Wa Te cena S aa HT Aes via ee! Mie feet 
dafra Yat 1 AT wen s se det ara Te WoT cTa TRIN } vers 
®& fay orkea, dia orate, fed aratea, acta arate, tea orators ar A 
aratera anfe we on waa & sie det Sahat eer wa ae afteel BH uta ex qoaT 
a! 

wal er Foe ate sree we eel at Sohrat fedta sitet ad at 104i 
ante oe drivel a aa vega woh ata ate & ae a fay sifr aa 10 WA 
ae weqa fer ore! Wine saat ura oem afk oe ade at 25 ata ae 

Utter atte spre Ae Watery wT ara Mega LT ATT Gere HEY BT 10 
ata 8 vect at fra ore - : 

dgiferrst aie wiepfaae tra area, afe srazag zB, reeraa % are & Paert & 
Seer 3 res a ant Are Te sere Ms ier A ange Br orerT A ret Be eat 
S/aMea HX wpa z! 

at BI FIT 
airaret uPtea tet ger mega wet oh eee ET Se we TEA 

ar | 
gun ofa a sa arom & Rae sie eet or ured aA & fay ear & Fey 
Uh RR HEN BT! 

feare wart 
ahora 2 Pare raat a Pda & aide A ate Rare aware ay Sehbranr ate sree 
tre Fores 4 Offa fear aren aie sa uy aan or facta aiff ert 

Ugiferaa aie wrpfce te Fares ot tor & Yare ales & fey eter a 
Pre at ae oF afty eri
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MINISTRY OF PETROLEUM AND NATURAL GAS 
NOTIFICATION 

New Delhi, the 28th January, 2003 

. Freight Subsidy (For Far-Flung Areas) Scheme, 2002 

No. P-20029/18/2001-PP.— The Government of India are pleased 
to make the following scheme for administering the post APM 
(administered pricing mechanism) freight subsidy on PDS 
Kerosene and. domestic LPG Subsidy for far-flung areas: 

1. Short title 

This scheme may be called the Freight Subsidy (For Far-flung 

Areas) Scheme, 2002. 

2. Commencement 

The scheme shall come into force from 1* April 2002. 

3. Areas to be covered 

The following areas will constitute the “far-flung areas” for the — 

purposes of this scheme: 

(i) North Eastern States including Sikkim, except the 

districts in which Digboi, Guwahati, Bongaigaon and 

Numaligarh refineries are located;
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(ii) The States of Jammu & Kashmir excluding districts of 
Jammu & Kathwa, Hitnachal Pradesh, Uttranchal, 
excluding the districts of Haridwar and Udhamsing 

Nagar, 

(iii) Andaman & Nicobar Islands; and — 

(iv) Lakshwadweep Islands. 

Products to be covered 

The freight subsidy for supplies and sales of products in the 

far-flung areas mentioned in clause 3 above will be provided 

for Kerosene under Public Distribution System (PDS 

Kerosene) and Liquefied Petroleum Gas for domestic use 

(domestic LPG). The quantity of PDS Kerosene on which 

subsidy will be allowed for each State will be limited to the 

allocations made by the Ministry of Petroleum and Natural 

Gas subject to actual quantities sold. 

Participating companies 

Initially Indian. Oil Corporation Ltd. (IOCL), Hindustan 

Petroleum Corporation Limited (HPCL), Bharat Petroleum 

Corporation Limited (BPCL) and IBP Company Limited (IBP) 
_will participate in the. scheme. Other companies will be 

  

allowed to participate later.: 

Entitlement of subsidy 

The freight subsidy on supplies/sales of PDS Kerosene and 

domestic LPG ‘in the far-flung areas will cover a part of the 

freight cost in the eligible areas up to the wholesale dealer 

location in the case of PDS Kerosene and up to the LPG
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6.2 

6.3 

6.4 

| distributor location, including the extension counters, in the 

case of domestic LPG. 

The entitlement of subsidy under the scheme from 1* April, 
2002 will be. limited to the freight subsidy available in the 

eligible areas as on 31° March, 2002 in respect of the 

transportation cost for the distance: 

(i) For the North East from the bottling plant/depot upto 

LPG distributor/extension counter/wholesale dealer in 

the far-flung area 

(ii) | For other far-flung areas from the nearest tap-off point 

or railhead to the bottling piant/depot:and further upto 

LPG distributor/extension counter/wholesale dealer in 

the far-flung area. | 

The scheme/subsidy will be phased out in 3-5 years as 

decided/finalized by the Government after consultation 

between the Ministry of Petroleum and Natural gas and the 

Ministry of Finance. 

The freight subsidy worked out as per clause 6.2 above shall 

be frozen and any upward revision in the freight costs and 

delivery charges in the far-flung areas would be passed on 

by the participating companies in the consumer prices at the 

time of the general price revision for the product by them. 

For a new depot/bottling plant location or a 

whoiesale/distributor location commissioned after 01-04- 

2002, the entitlement of freight subsidy will be determined by 

the Ministry of Petroleum & Natural Gas on the basis of the
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7.1 

7.2 

7:3 

   

then freight subsidy level i in the markets ito be linked: to such 

fnew depot/bottling plant or wholesale/distributor point. 

if due to certain emergent situation or on account-of logistics 

constraints, supplies of PDS Kerosene or domestic LPG are 

advised/directed to be made by a mode or the route other 

than the normal mode or the route, as the case may be, the 

differential between the freight costs of normal mode of 

movement and the alternative mode/route will be 

compensated under the scheme.. 

Settlement of subsidy claims of the participating 

    

ticipating companies will aise monthly final audited 

claims with the Petroleum ‘Rianning and Analysis. Cell 

(PPAC) under the Ministry of Petroleum and Natural Gas. 

The claims will be lodged in the - format. at Annexure-A ane 

shall-be accompanied by audit certificate 

PPAC will scrutinize the claims of the eompani 

  

books of accounts. Wherever necessary, PPAC wil ‘Gross 

check claims from accounts maintained at depot/bottiing 

plant level. PPAC may call for any. related information ¢ or visit 

and examine records maintained by the oil companies 
site, plant office, depot office, regional office, sional tice 

Nenncaton of fsubsiay claims. 

    

    

25 {Gf
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7.4. The settlement of payments will be on monthly basis. .Oil 

companies will submit claims to PPAC by the - 10" of the 

second following month i.e. final claim for the month of April 

will be submitted by 10” of June. PPAC will scrutinize and 

forward the claims to Ministry of Petroieum and Natural Gas 

by the 25" of the same month. The payment will be released 

by not later than 10" of the following month. 

7.6 Ministry of Petroleum and Natural Gas, may separately 

issue / modify the instructions on payment procedure and 

| claim formats relating to the settlement of subsidy claims, if 

7 ‘$0 required. 

8. Submission of information 

8.1.. The participating companies shai submit such information 

10. 

aS may be advised to them by the Government. 

Agreement 

The participating companies will be ‘required to sign an 

agreement with the Government for abiding with the terms | 

- and conditions of this scheme. 

| Dispute resolution. 

| Any dispute i in regard to interpretation of any provision of the 

| _scheme, will be referred to the Government i in the Ministry of 

7 _ Petroleum & Natural Gas and the decision of the 

a _ Government thereon shall be final.



(uri I—ars 1] AG A UG : STATIN 

141. Miscellaneous 

The Ministry of Petroleum and Natural Gas shall have the 

power to issue clarifi cations or directions for smooth | 

implementation of the scheme. 

SHIVRAJ SINGH, Jt. Secy. 

Annexure A: Monthly Oil Company Submissions 
  

  

  

  

  

  

  

  

  

  

  

  

  

  

Oil Company: 
Petroleum Product: PDS Kerosene 
Month: Year: : 
States/Uts Qty. Actual freight from | Freight recovered in | Freight | Value 

Uplifted the designated price | Subsidy 

supply point | — 
Rs/SU 

SU Rs/SU Rs/SU Rs 000 

Upto | Depotto Upto Depot to 
Depot | wholesaler Pepot wholesaler 

State/UT 1 
Depot, Location, 

Wholesaler I 
Wholesaler 2 

Depot 2, Location, 
Depot 3, Location, 

Total for State/UT 1 Quantity Value 

Total for State/UT 2 Quantity Value 

Total forthe Company { Quantity Value                   

Claims certified to be correct: 
  

Name and Designation 
On behalf of Oil Company 

Auditors Certificate & Signature 
This is to certify that we have verified the above claim and found it to be correct and in accordance with 
MOP&NG's scheme. 

  

Name and Designation 
Stamp/Seal 
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Month: Year: 
States/Uts ‘Qty. Actual freight Freight | Freight Value 

Uplifted from the in| Subsidy. 
designated. price 

supply point 
su _ RwvSU RoV/fSU |  Ra/SU Rs 000 

State/UT 1 
Bottling Plant 1, Location, 

Distributor 1 
Distributor 2 
Bottling Plant 2, Location, 
Bottling Plant 3, Location, 
Total for State/UT 1 Quantity | _ Value 

Total for State/UT 2 _ Quantity { ____ Value 

Claims certified to be correct: _ 
Name and Designation 

Qa behalf of Oil Company 

Anditors Certificate & Signature 
This is to certify that we have verified the above claim and found it to be correct and in accordance with 
MOP&NG's scheme. 

  

Separate statement, supply mode-wise (14.2 Kg cylinders, 5 Kg cylinders, etc.) should be submitted for 
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